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1 . AUSTRIANS HERE HAVE TOLD US THAT THE EINAL MONE- 
TARY SUM IN THEIR SETTLEMENT WITH THE CZECHS, WHICH WILL 
BE SIGNED THIS WEEK IN VIENNA BY THE EOREIGN MINISTERS, WAS 
ONE BILLION AUSTRIAN SCHILLINGS. THIS IS THE SUM THE AUS- 
TRIANS HAVE BEEN DEMANDING EOR LIVE YEARS (AS OPPOSED TO THEIR 
INITIAL CLAIM EIGHTEEN YEARS AGO, OE SIXTEEN BILLION AUS- 
TRIAN SCHILLINGS - ADMITTEDLY A RATHER INFLATED FIGURE). 

THEY REGARD IT AS A FAIR SETTLEMENT. 

2. THIS AMOUNT WOULD BE REPAID AT RATE OE FOUR AND ONE-HALF 
PERCENT OF AMOUNT OF CZECHOSLOVAK EXPORTS TO AUSTRIA. FOR 
PRESENT YEAR, THIS WOULD BE (BASED ON THREE BILLION AS 
EXPORTS TO AUSTRIA) 157,000,000 AUSTRIAN SCHILLINGS AND THIS 

IS PEGGED AS MINIMUM ANNUAL PAYMENT. THEY ANTICIPATE 
THAT TRADE WILL INCREASE STEADILY, SO THAT TOTAL AMOUNT 
WOULD BE PAID OPE IN EOUR TO PIVE YEARS. IP TRADE SHOULD 
NOT INCREASE EOR SOME RASON, MINIMUM AMOUNT WILL BE 
RECONSIDERED. 

3. BESIDES THIS PAYMENT (WHICH AUSTRIAN GOVERNMENT WILL 
DISTRIBUTE TO CLAIMANTS, ACCORDING TO ITS OWN CALCULATIONS), 
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UP TO 13 HECTARES, ABOUT 120 HOUSES OWNED BY AUSTRIANS IN 
CZECHOSLOVAKIA (VALUE ABOUT 200,000 AS), BOND HOLDINGS, ETC. 

4. AS PART OF THE SETTLEMENT, BOTH COUNTRIES WILL IN FAIRLY 
NEAR FUTURE RAISE THEIR LEGATIONS TO EMBASSIES. PRESENT 
AUSTRIAN MINISTER IS ALREADY DUE FOR DEPARTURE AT END OF 
YEAR, SO HIS SUCCESSOR MAY COME IN AS AMBASSADOR, OR IN ANY 
EVENT WILL BECOME AMBASSADOR IN NEAR FUTURE. (AUSTRIANS 
REPORT THAT AFTER ALL THESE YEARS OF FOOT-DRAGGING, CZECHS 
ARE NOW PRESSING THEM TO MOVE UP TO EMBASSY LEVEL AT EARLIEST 
OPPORTUNITY). 

5. AUSTRIANS FEEL THEY HAVE GOT A GOOD SETTLEMENT. AS TO WHY 
THE CZECHS CAME AROUND TO AUSTRIANS' MINIMUM 

FIGURE OF ONE BILLION AS AFTER YEARS OF BARGAINING, AUSTRIANS 
FEEL THAT POLITICAL SITUATION WAS IMPORTANT, AND THAT 
FOREIGN MINISTER CHNOUPEK, FOR ONE THING, BADLY NEEDED 
A "SUCCESS"AT THIS TIME PARTICULARLY IN VIEW OF THE 
HOLD-UP OF THE US-CZECH SETTLEMENT. COMMENT: EMBASSY AGREES 
THAT CHNOUPEK MAY WELL HAVE PUSHED HARD FOR EARLY AGREEMENT 
(HE HAD TOLD AUSTRIANS SOME MONTHS AGO HE WANTED TO GET AN 
AGREEMENT THIS YEAR), AND WE BELIEVE FREEZE OF HIS HOPES FOR 
US AGREEMENT MAY HAVE PLAYED A LARGE ROLE IN HIS THINKING. 
SHERER 
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